


EARN Gold Capital Guaranteed Fund (EARN Gold) ; Potential.Upside-Returns-Hilustration

To many, gold represents a sign of success and fortune. That’s why we’ve designed a plan to help you achieve just that. Daily Closing Price
EARN Gold is a 5-year term, capital guaranteed investment plan, that gives you the opportunity to enjoy guaranteed cash A A
payouts of a total of 10% over 5 years and a potential of 10% more to be paid over the 3rd to 5th year, with a minimum Gold prices trade within the range throughout.

investment of RM15,000. So make a solid investment, in fact, make it solid gold!

Total potential upside returns of 10%
\/ 100% Capital Guarantee when held till maturity ,/ Additional potential total cash payout of 10% of
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the single premium over the last 3 years i

/" A guaranteed total of 10% cash payout of single
premium over 5 years

v Up to 125% insurance coverage

. Lower Barrier
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EARN Gold is a 5-year investment-linked insurance plan that offers annual cash payouts over 5 years plus potential upside returns. In addition,
investors are given the promise of a Capital Guarantee that ensures the return of initial capital at the end of the 5-year investment horizon.

Enjoy a more secure financial plan via an investment linked to the gold movement with EARN Gold.

T

Digital Option Tenure (2 years)

This investment is suitable for investors with the view that the gold price will not move above or below a predetermined upper and lower

How-does EARN-Gold work? barrier. The expected lower barrier is [-17.7%] and upper barrier is [+31.3%]. The actual barriers will be determined on the trade date and

1. EARN Gold is a close-end fund and will initially invest a minimum of 92% of the total fund in Malaysia Ringgit fixed income instruments to can be higher or lower than the expected barriers as specified above.
provide the following: « If the gold price stays within these barriers during the digital option tenure, investors will receive a total of 10% of the initial investment.
100% Capital Guarantee when held until maturity « If the gold price goes outside these barriers anytime during the digital option tenure, investors will not receive the 10% potential returns.
> 0 .
« A guaranteed total of 10% cash payouts over 5 years, where policyholders will receive 2% at the end of each year. These annual cash Why Gold?
payouts will be deducted from the account value through unit cancellation and the account value will reduce accordingly after each cash « There are some views for gold to strengthen in the coming years: .
payout. However, the capital is still 100% guaranteed upon maturity. 1. Gold has always enjoyed enormous investment demand as it is a safe haven in times of uncertainty. In 2008, it was one of the few commodities
2. The balance of the total fund, after deductions of all charges, will be invested in digital options on gold price to provide additional 10% that recorded positive performance despite the economic, political, social or currency-based crisis.
potential returns. The potential returns will be subjected to gold movement if the price stays within a specific range, which will be determined 2. Gold has consistently maintained its purchasing power in many market sentiment and reaction.

on the trade execution date. (Please refer to Potential Upside Returns lllustration) + On the other hand there is normally a declining upward pressure on gold prices in times of economic recovery.



Benefit lllustration
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1 2% . 2 96.5%
2 2% : - 97.4%
5 2% 3% g 98.3%
4 2% 3% ¥ 99.3%
5 2% 4% 100% 100.00%

*The non-guaranteed cash payouts will only be payable if the Gold price stays between the upper and lower barriers within the 2 years period.

Note: 1. The projected benefits above are for illustration purposes only.
2. Policy benefits will fluctuate based on the underlying performance of the investment-linked fund.
3. The cash value of the policy is the total value of all the units in the policy based on the NAV Price at the Next Valuation Date immediately after receipt by
the Company of the written request for surrender.
4. The cash payouts (guaranteed and non-guaranteed) will be payable from the account value through unit cancellation.

Why-investin-EARN Gold?

Investment Strategy

The fund invests a minimum 92% of the total fund collected in Malaysian Ringgit fixed income instruments, while the balance of the total fund collected, after deductions
of all charges, will be invested in digital options on the gold price. EARN Gold’s performance will be monitored closely and allocation may reset according to the market
condition to mitigate the effect of an adverse market movement. k

100% Capital Guarantee
EARN Gold provides 100% capital guarantee upon maturity i.e. at the end of the 5-year investment tenure.

10% Guaranteed Cash Payouts
EARN Gold provides 2% fixed cash payout at the end of every year from the 15 year to the 5™ year.

10% Potential Upside Returns

EARN Gold provides additional potential returns of a total of 10% to be paid over the
last 3 policy years at the following rate:

* 3% at the end of year 3

* 3% at the end of year 4

* 4% at the end of year 5

The potential returns are subjected to gold movement between a range of lower barrier
[-17.7%] and upper barrier [+31.3%)] of the gold spot price. (Estimated at the time of
printing. The final range will be determined on the trade date).

Insurance Coverage

As an investment-linked plan, EARN Gold provides you with a financial protection feature

to safeguard your family in the event of an untimely demise.

The Guaranteed Minimum Death Benefit or the account value, whichever is higher,

will be paid to your family. The Guaranteed Minimum Death Benefit is as follows:

* 125% of the single premium for entry age between 18 years old and 60 years old (next
birthday)

+ 105% of the single premium for entry age between 61 years old and 70 years old (next
birthday)

Note:

1. For any single premium in excess of RM4,000,000(inclusive of all other Single Premium policies on the
same life with the Company), the guaranteed minimum death benefit is 100% of the Single Premium.

2. This policy does not cover death due to any pre-existing medical or health impairment, which existed
12 months prior to the policy application date. For further details, kindly refer to the Policy Contract.

Eligibility
Individuals aged between 18 and 70 are eligible to invest in EARN Gold.

The minimum single premium amount is RM15,000. Any higher single premium amount will

be in multiples of RM1,000.

Fund size

The minimum fund size for the plan to be viable is RM25 million*.

*If the minimum fund size is not reached, the Company has the right to refund all the premiums paid with interest
equivalent to Maybank’s 1-month fixed deposit rate for the same period.

Offer period

Subscription is open from 15 October 2009 and is on a “first come, first served” basis only.

Management of the Fund
Active Fund Management
EARN Gold’s performance will be monitored closely and allocation may reset according
to the market condition to mitigate the effect of an adverse market movement.
Features
EARN Gold is a closed-end single premium investment-linked plan of 5 years that
seeks to invest according to the following investment strategy:
1. Fund Objective
This investment-linked plan intends to offer fixed cash payouts and potential
upside returns whilst preserving initial capital outlay, over a 5-year investment
horizon via investments linked to the movement of the gold price.
2. Risks of Investing in Investment-linked Funds
The investment risk can be divided into 3 broad categories:-
A. Market Risk
The market risk is the risks of financial losses arising from the reduction in the
market value of assets due to exposures to equity, interest rate, property and
currency risks; these exposures may be influenced by factors which include
regulatory changes, inflation movement, economic condition, financial market
condition, political changes and others.
B. Credit Risk
The credit risk is risks of losses resulting from asset defaults, related losses of
income and the inability or unwillingness of a counterparty to fully meet its
contractual financial obligations. Credit risk is the prospect of failure by a
counterparty to perform on an obligation to another institution. This risk is
applicable for both fixed income and derivatives investment.
C. Operational Risk
The operational risk is the risk of losses arising from inadequate or failed internal
processes, people and systems. In addition, the performance of the terms and
conditions of the Fund’s investment depends upon the proper functioning of the
Insurer’s systems and processes both internal and external.



An unforeseen disruption of such systems and processes, including that
resulting from a market disruption or system interruption, may result in a delay
in the performance of such terms. The Manager should also be prepared for,
and have the necessary resources to manage, any internal operational issues
arising from this investment. The Fund depends on the smooth functioning of
myriad component parts. Any disruption to any of these parts, caused by, for
example, market disruption or system interruption may cause delays in
settlement beyond the control of the issuer.

Market Risk
a. Interest Rate Risk is the risk that an investments value will change due to a
change in the absolute level of interest rates. Interest rate affects the value of

bonds more directly than stocks. As interest rates rise, bond prices fall and vice

versa. The rationale is that as interest rates increase, the opportunity cost of
holding a bond decreases since investors are able to realize greater yields by
switching to other investments that reflect the higher interest rate.

b. Inflation Risk represents the possibility that the value of assets or income will
decrease as inflation shrinks the purchasing power of a currency. Ideally, the

purpose of any investment is to secure returns that are greater than the inflation

rate. While a plan will constantly seek to maximise returns and exceed inflation
rate, it may occasionally be outpaced by inflation during the investment period.
c. Currency Risk is the possibility that the value of this investment is adversely

affected by the fluctuations in the currency movement between the currency of

the financial instruments / investments and base currency (RM) of the plan.

d. Regulatory Risk is the possibility that the returns from the investment to which

the plan is linked is adversely affected as a result of unfavourable changes in
investment policies, laws and regulations by the authorities.

e. Event Risk is the possibility of the value of the investment-linked plan being
adversely affected as a result of any catastrophic or natural disaster.

Credit Risk

Liquidity Risk is the risk that arises from the lack of marketability of an
investment that cannot be bought or sold quickly enough to prevent or
minimize a loss. Should a Fund comprise an investment, by its nature, is thinly
traded, the fund manager may need to sell the security at a discount to its fair
value, which eventually affects the value of unit trust funds.

b. Credit Risk / Default Risk is the risk to the possibility that the issuer of a

security may not be able to make interest payments or repay the principal in

a timely manner. This will translate to losses that will reduce the value of
Investment Linked fund. Policyholders will also bear credit risk of counterparty
in call option transaction of the gold index. Mayban Life Assurance Berhad has
selected Barclays Bank PLC as the counterparty for the call option deal. In the
event the gold index has not touched the upper and lower barriers by the end of
the 2-year call option period, whereas Barclays defaulted, the policyholders will
not enjoy the 10% additional return from the gold index option.

Operational Risk

C.

Risk of Non-Compliance is the risk that the Manager and others associated
with the Fund do not follow the rules set out in the fund’s constitution, or the
law that governs the fund, or will fraudulently or dishonestly.

The non-compliance may expose the Fund to higher risks, which may resultin a
reduction in the value of the unit trust funds.

. Manager’s Risk

There is the risk that the Manager may not adhere to the investment mandate
of the respective fund. Poor management of the fund will jeopardise the
investment of unit holders through the loss of their capital invested in

the scheme.

Legal Risk

You should ensure that, in entering into this investment it is not in breach of any
laws, regulations, contractual or other legal limitations that may apply to you, or

which may prevent you from entering into this investment. The Fund is issued
subject to applicable laws, regulations and guidelines issued or administered by
the Securities Commission, Bank Negara Malaysia and / or other relevant
authorities. In the event of a change in such laws, regulations or guidelines, the
Issuer may be obliged to change some or all of the terms and conditions of the
Fund, including the possibility of an early termination, while the amount
repayable to you in such event shall be determined by the NAV of the Fund.

. Fund Management Risk is the selection of securities, which make up the assets

of the Fund is a subjective process. Securities selected by the fund manager
may perform better or lacking than the overall market, or as compared to
portfolios managed by their competitors.

. Adjustment Provisions

Mayban Life Assurance Berhad may make adjustments to the terms of the

product if an event which affects the investment assets or in any situation that

requires it. This may include, but is not limited to the following:

a. an event which has a concentrating or diluting effect on the theoretical value
of the investment assets; or

b. illegality: any adjustments required because it may become unlawful in any
applicable jurisdiction for Mayban Life Assurance Berhad to sell or purchase
the investment assets.

. Description of exceptional circumstances under which the issuance or the

redemption of units may be suspended.

Suspension of Calculation of Net Asset Value

Mayban Life Assurance Berhad may at any time temporarily suspend the
calculation of the Net Asset Value of any investment-linked fund and the rights
of the policy owners to purchase/sell the policy (units) under the following
circumstances:

i. Any period when any of the principal markets or stock exchanges on which
a substantial part of the investments of the relevant funds are quote is
closed, otherwise than for ordinary holidays, or during which dealings
therein are restricted or suspended; or

ii. Any period when, as a result of political, economic, military or monetary
events, or any circumstances beyond the control, responsibility and power
of the Directors of Mayban Life Assurance Berhad, disposal or valuation of
investment-linked funds of the relevant funds is not reasonably practicable
without this being seriously detrimental to the interests of the policy owners
or if, in the opinion of the Directors, repurchase prices cannot be fairly
calculated; or

iii. Any breakdown in the means of communication normally employed in
determining the price of any of the Mayban Life Assurance Berhad’s
investment-linked funds and other assets or when for any other reason the
current prices on any market or stock exchange of any asset of the relevant
investment-linked funds cannot be promptly and accurately determined; or

iv. Any period during which any transfer of funds involved in the realization or
acquisition of the relevant fund cannot, in the opinion of the Directors, be
effected at normal prices or rates of exchange; or

v. Any period when Mayban Life Assurance Berhad is unable to repatriate
funds required for the purpose of making payments due on the repurchase of
shares in the relevant investment-linked funds; or

vi. Any period when the Directors of Mayban Life Assurance Berhad consider it
to be in the best interests of the relevant investment-linked fund. Bank Negara
Malaysia may also require the suspension of repurchase of funds in the best
interests of the policy owners or the public. However, Mayban Life Assurance
Berhad will, whenever possible, take all necessary and reasonable steps to
bring any period of suspension to an end as soon as possible.

Policy owners who have requested to purchase or liquidate units of any
fund, or exchange funds from one class to another, will be notified of any
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